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• Strong growth, but slowing
• Home building correction
• Rising unemployment
• Still competitive

December 17, 2008

CAPCOG 2008 State of the Region 
2008
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CAPCOG 2008 State of the Region 
2008

Source: Texas State Data Center 

CAPCOG’s population 
grew by an estimated 
42,000 people in 2007. 

CAPCOG ranked third 
among COGs. 92% of 
statewide growth was 
in the 4 largest COGs.
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Presenter
Presentation Notes
Statewide growth is increasingly focused in the four largest metro areas. 92% of population growth in 2007 occurred in the four largest COGs: North Central, Houston-Galveston, Capital Area, and Alamo Area. CAPCOG ranked third among COGs, adding an estimated 42,000 people. That was down from 68,000 in 2006.
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CAPCOG 2008 State of the Region 
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Population % of CAPCOG
Travis 956,901 56%
Williamson 381,461 22%
Hays 142,310 8%
Bastrop 72,620 4%
Burnet 43,433 3%
Caldwell 35,843 2%
Fayette 24,037 1%
Llano 19,220 1%
Lee 17,391 1%
Blanco 9,420 1%

Source: Texas State Data Center . Percentages do not sum to 100 due to rounding.

Fastest growing counties 
in Texas during 2007:

Williamson 5th

Travis 10th

Hays 14th

Burnet 21st

Presenter
Presentation Notes
Growth in the Capital Area has slowed, but we still have several of the fastest growing counties in Texas. Williamson and Travis counties are in the top ten and Hays and Burnet are in the top 25. In the Capital Area, Williamson County added the most people in 2007 (21,500), followed by Travis (13,200), Hays (4,400), and Burnet (2,200). Note that Burnet, which is outside of the federally-designated MSA, is growing faster than Caldwell, which is part of the MSA.



Jollyville

Population Growth, 2007
1.Austin 9,332
2.Round Rock 4,604
3.Leander 3,960
4.San Marcos 3,708
5.Cedar Park 3,093
6.Georgetown 2,852
7.Hutto 2,297
8.Lakeway1,981
9.Kyle 1,233
10.Jollyville 1,085
11.Buda 1,008

Fastest Growing Places in 
the Capital Area, 2007

Source: Texas State Data Center 

Presenter
Presentation Notes
Austin topped the list of fastest growing cities in the Capital Area in 2007 with approximately 9,300 new residents. Lakeway unseated Hutto by a slim margin as the fastest growing city in percentage terms in the region in 2007.
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CAPCOG 2008 State of the Region 
2008

Housing Starts (SAAR), 1990-2014
Austin-Round Rock MSA

Source: IHS Global Insight. SAAR is seasonally-adjusted annual rate. 
Data is total number of units, single-family and multi-family.

Presenter
Presentation Notes
Housing starts are at their lowest level since 1995. Peak activity occurred in 2006Q1 at a seasonally-adjusted annual rate of 28,300 units, and Global Insight predicts that the region won’t reach that level again until 2012. As of 2008Q4, Global Insight estimates housing starts at a seasonally-adjusted annual rate of 12,900.
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Texas: 
5.4

US: 6.1
Unemployment Rate, October 2008

Source: Texas Workforce Commission

Presenter
Presentation Notes
Good news and bad news. Good news is that unemployment rates in the Capital Area are for the most part below both the states and the national averages. Unemployment as of October ranged from 3.7% in Fayette County to 5.7% in Caldwell County.
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Unemployed
Oct-08

Change
2007-08

Change
2006-07

Bastrop 1,915 602 -113
Blanco 199 39 -2
Burnet 990 276 -96
Caldwell 960 317 -61
Fayette 457 87 -28
Hays 3,458 947 -148
Lee 373 72 -16
Llano 411 93 -28
Travis 25,099 6,927 -799
Williamson 10,090 3,171 -294

CAPCOG 2008 State of the Region 
2008

Source: Texas Workforce Commission

Unemployed people 
in the Capital Area  
reached 43,952 in 
October 2008, a 
40% increase from 
one-year earlier.

Presenter
Presentation Notes
Bad news is that the number of unemployed people in the region is at its highest level since 2003. As of October, there were nearly 44,000 unemployed people in the region, which was a 40% increase from last year. 
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CAPCOG 2008 State of the Region 
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Job Growth, Oct-07 to Oct-08

Source: U.S. Bureau of Labor Statistics. Not seasonally adjusted. 
City name represents the Metropolitan Statistical Area.

Dallas 1.7%
Houston 2.0%
San Antonio        2.1%

Presenter
Presentation Notes
All of that said, the Austin-Round Rock region is performing well compared to the U.S. and other leading regions. Job growth between October 2007 and October 2008 reached 1.9% in Austin-Round Rock, well below our recent average of 3%, but a positive sign that we’ll remain a very competitive region for economic development.
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2009

December 17, 2008
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• Mild recession predicted
• Slower growth
• Fewer people moving here
• Declining affordability (?)

December 17, 2008

CAPCOG 2008 State of the Region 
2009
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CAPCOG 2008 State of the Region 
2009

Quarterly Job Growth, 1990-2014
Austin-Round Rock MSA

Source: IHS Global Insight

1990-2008 
average

Presenter
Presentation Notes
So far, all signs point to a mild recession in the region. Global Insight is predicting negative job growth in 2008Q4 and 2009Q1. Job growth is expected to rebound a bit in 2009Q3, and Global Insight predicts a return to long-term average growth by mid-2010. Overall economic growth (Real GDP) is expected to be 3.0% in 2008, 1.1% in 2009, and 4.0% in 2010. By comparison, annual growth between 2004 and 2007 ranged from 6% to 8%.
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CAPCOG 2008 State of the Region 
2009

Population and Employment Growth, 1970-2006
Capital Area Region

Employment

Population

Source: U.S. Bureau of Economic Analysis

Presenter
Presentation Notes
The recession will slow population growth, but it won’t stop it. Population growth in the CAPCOG region has averaged 45,000 per year since 2000. Even in our worst economic year, 2002, we still added more than 30,000 people to the region.
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CAPCOG 2008 State of the Region 
2009

Estimated Number of People Moving from 
California to Capital Area,1992-2007

1992-2004 
average

Source: Internal Revenue Service

Presenter
Presentation Notes
Expect to see fewer people moving here, especially from out-of-state, in 2009. On average, 57% of people moving to Travis County and 65% of people moving to Williamson County are from another place in Texas.
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CAPCOG 2008 State of the Region 
2009

OFHEO Housing Price Index, 1-yr %change
Austin-Round Rock MSA

Housing prices in Austin-Round Rock increased 
by 5.6% between 2007Q3 and 2008Q3, ranking 
first among 292 metro areas tracked by OFHEO.

Source: Office of Federal Housing Enterprise Oversight (OFHEO)

Presenter
Presentation Notes
Good news and bad news on housing as well. Good news is that the Austin-Round Rock metro area is one of the strongest performing housing markets in the U.S. right now, in terms of price stability. Of the nearly 300 metro areas tracked by OFHEO, Austin-Round Rock was ranked #1 in 2008Q3 with average housing prices going up by 5.6% from one-year ago.
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CAPCOG 2008 State of the Region 
2009

Source: IHS Global Insight
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Housing Affordability
(Higher index reading = more affordable)

Austin-Round Rock, TX U.S.

Housing affordability in the 
Austin-Round Rock MSA is 
declining relative to U.S.

Presenter
Presentation Notes
Downside is relative affordability. Rapidly appreciating home prices in many U.S. regions between 2003 and 2006 made Austin-Round Rock a relatively affordable place, especially for a leading area for economic development. Now, the tables are turned. Housing prices have been stable here, while depreciating nationwide. For example, I moved here from Sonoma County…
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CAPCOG
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• Economic development strategy update
• County land use/transportation planning
• Expanded regional clearinghouse
• Air quality

December 17, 2008

CAPCOG 2008 State of the Region 
CAPCOG
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Austin 22
Round Rock 11
Cedar Park 8
Kyle 5
Georgetown 5
San Marcos 5
Pflugerville 5
Leander 5
Hutto 3  

Other Cities  12
ETJ Areas      2
Unincorp.    17

December 17, 2008

CAPCOG 2008 State of the Region 
CAPCOG

Capital Area grew from 
1.3 million to 1.7 million 
residents between 2000 
and 2008, an increase 
of 26 percent.
For every 100 residents 
added during 2000-08, 
22 were in Austin and 
11 were in Round Rock.
On average, 17 out of  
every 100 new residents 
were in unincorporated 
areas of the counties.

Source: Texas State Data Center. Table shows share of population growth 
in the Capital Area between 2000 and 2008 (per 100 new residents).

Presenter
Presentation Notes
33% of growth occurs in one of our two largest cities, and 80% occurs in the I-35 corridor. 17% occurs in unincorporated areas with very little land use and transportation planning capacity.
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CAPCOG 2008 State of the Region 
CAPCOG

Estimated Percent Total Population Growth 
Occurring in Rural Areas, 2000-08

Source: Texas State Data Center. Rural includes all unincorporated areas. 
ETJ areas, such as Jollyville and Brushy Creek, are counted as urban.

One out of five Capital 
Area residents lives in a 
rural area. CAPCOG’s 
rural population grew by 
56,190 in 2000-08.

Presenter
Presentation Notes
357,000 Capital Area residents live in a rural area, or about one out of five. Travis County versus Hays and Williamson counties.



23December 17, 2008

CAPCOG 2008 State of the Region 
CAPCOG

Share of Total Nonfarm Employment in 
Austin-Round Rock MSA, 1990-2014

Professional ServicesManufacturing

Government

Source: IHS Global Insight

Retail

Presenter
Presentation Notes
Production related industries continue to decline as a share of total employment—7% in 2008. The vast majority of Austin-Round Rock’s job growth occurs in services.
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CAPCOG 2008 State of the Region 
CAPCOG
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Capital Area Council of Governments
6800 Burleson Road
Building 310, Suite 165
Austin, TX 78744
512.916.6000
www.capcog.org 
Betty Voights, Executive Director

Brian Kelsey, Director
Community & Economic Development
512-916-6183
bkelsey@capcog.org

Contact Information
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